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quality in the Ministry of Marine Affairs and
rescarch is a quantitative study with primary daia
try of Marine Affairs and the Fisheries i

of management accountants is
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1 INTRODUCTIO‘Q\ ‘

The financial statements of the government of the of Indonesia are based on

on of 87 state munistries " financial statements
m:orfunndnlmpm(. 16, as many as 74 state minis-
'ﬁ.nlm:ll‘ﬂllmll.ot wed an unqualified audit opinion,

temen and a disclaimer opinion was | 1o 6 financial Reports of Ministries.
ong the disclai 2 ¢ of the Ministry of Maritime Affairs and
isherie: (MMAF).Thunmydnn lack of proper accountability in MMAF's
Mmmlsfmwmhdmmmmmb
y«lohmplmd.lheuporu events are incomplete, there is a disorderly admin-
istration” (Djanegara, 2017x). minisiries or governmen! agencies may not be sup-
ported by competent (Hl).“kisimi&l’oroaeninimylobe
accountable if the human are nol competent. are not unfar, but they are
simply incapable, is.the picture”™ (Sampurna, 2017). Therefore. in order 10 address
financial statement . it is necessary to take competency inlo consideration, as com-
petence is an abili carry out or run a job or task based on skills and knowledge and
is supported by the work attitude required for the job (Wibowo. 2016). Another factor
taken into consideration is government governance (good governance), which implies the
regulation of relations between government institutions (state), enlreprencurs (busmess),
and!hemulpnhbc(nuﬂy).m“ylhur*uwmpnlm(lm
wan, 2015). The p of good governance include transparency, account-
ability, responsi . independence, fairness (Peraturan Menten: Negara, 2011).
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Regarding the rescarch on the role of apparatus competence, internal control system on
good governance, and the quality of financial statement mformation, the results show that
“The competence of the apparatus has a positive and significant effect on the quality of finan-
cial statement information™ (Simon et al.. 2016, p. 123). In line with this research, the research
on the effect of internal accountants’ competence on the quality of financial reporting and the
impact on the financial accountability stated the following: “(1) The Internal Accountants’
Competence has significant effects on the quality of Financial Reportng: (2) Financial
Reporting has a significant quality effect on the Financial Accountability” (Iskandar & Setiya-
wati, 2015). Research on corporate governance and financial reporting quality in Nigeria gave
results that “The statistics of 3,641 shows that the results typically explained the model. The
findings of the study reveal that corporate governance improves the financial reporting quality
in Nigeria” (Akeju & Babatunde, 2017). ‘:‘é

2 LITERATURE REVIEW L b

ment. In addition, good governance performance needs i
us & form of accountability and as a form of for political purposes (Hilmi,

The qualitative characteristics of fnancial st normative measures that need
realized in accounting mformation so their can be determined (Swegar, 2015).
Research on the impact of the & i \

human resource competence on the

for the year 2015 reveal
the quality of the Banten provin
2018). Other research in Aceh Pro

the quality of financial repc
1 previously, thegesil
HI1: Competency &
3 METHOD
The p vgfdihisuudymwhdm ek tihits of the head office of the MMAF.
! used the purposive sampling m Respondents in this study were the chief

Unat and the staff that prepared reports
on 92 respondents from the finance division. A series of tests were performed.
including validity test, reliability | specification model with (Partial Least Square)
PLS. To obtain results on whether or not there is an nfluence of exogenous vanables on

endogenous variables the following tests were applied: (1) &, (2) path coelficieats, (3) predic-
tion relevance (Q°). and (4) The SEM model can be formulated into a mathemat-
ical equation as follows:
J \\
U‘\ QFS = p 1 C+p2 AGGGF + ¢

where

QFS = quality of financial statements

C = competence

AGGGF = application of good government governance principles

e = error
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4 RESULTS AND DISCUSSION

Pmnohypoihuamm;.all rescarch variables were tested for validity and reliability. The
results show that all indicators are valid with loading factor above 0.7, with composite reliabil-
hyaboveOﬁ.mumumlnddhlmmmmdhmkm&hwmdub-
ability or have been able to measure its construct.

4.1  Results

The results of this analysis show &* 0.774, while the value of 07 or predictive relevance for the
ww:lnodelinthumadynﬂ.&”ot”%wm ua-lnmdékmoddhspod
value. It can be concluded that the model can be used for | testing. All
dimensions in cach variable show a significance level of more than 0.05, these dimen-
sions are able 10 measure each construct. ¥
Table | shows that for both variables p = 0.000 < 0.05 (5% ting that there was
agpufmlmﬂmofbmhmm“m‘ of financial statements.
The coefficient obtained from the effect of competence is value of 0.564 for the
nmcluooeﬂ'mmmnhehﬁn&tpod‘ , the better the \}
N

competence
qulnyoﬂhefnamltwt.ndlil-m&n is of this study. The coelli-

mtoflkemadthewmofun governmen!t QOVEINANCE was
0.363. The value of 0.363 on the parameter that the better the application
the principles of good governance over hetter the quality of financial st
mudlhbnmmtbmw ;j".
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421 Ejfmnjmmm j‘—u-nd:mamm v\}
Based on statistical tests and .nhhwmlhllhaeul and significant
dl'eclol‘coulpdmm of financial statements. The are consistent with
thmnlnofam thankwmdmhum
effect on the quality reporting in Banten , 2015), and the compe-

lemeohlu.wwm simultancously has a si effect on the quality of the
financial (Kurnlawan, 2016). Likewise, dn 0 stated that “the internal
accountants’ has significant effects on of financial reporting” (Iskan-
dar & Se 15; Kesuma et al., 2017). A
422 mno[prhdpkxajgnolplgﬁlww&m;
.of statements
statistical tests and significance,

(Seny“vm. 2013). Different r
having a partially m-.ul’
2016). N
(S
>
Table | Path cocflicients values.

Origmal Sample Standard deviation ¢~ Statistics (Of

No  Vanable sample (0)  mean (M) (STDEV) STDEV) p Values

1 Competence 0.564 0.556 00 6015 0.000

2 Good Government 0363 0.35%9 0.097 379 0.000
Governance
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5 CONCLUSION

There 1s a significant competence effect on the quality of financial statements. Therefore,
improvements in the form of motives, self-concepts, knowledge, and skills of the employ-
ces in preparing financial statements are necessary to improve the quality of financial
statements. The implementation of the principles of good government governance signifi-
cantly influences the quality of financial statements. The inplementation of transparency,
partucipation, and accountability in an mstitution also can improve the quality of finan-
cial statements.

Therefore, improvement in competency of management accountants is necessary for opti-
mal contribution to the improvement of financial statements quality by providing training

and fostering an understanding of accounting and financial g s. Thus, consistent
implementation of the principles of good government governance iance with gov-
ernment accounting standards is obligatory. -
-
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